Volume 3
Issue 1
Jan 2007

What's Inside

Page Two
The Budget, Advanced
Security, And Executive
View Modules conTINUED

Page Three
Tax-Exempt Legislation

Page Four

Did You Register For

INNOVATE 2007 Yet?

Headline News

JMT Consulting Group was
recently named to Sage’s Pres-
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The Budget, Advanced Security,
And Executive View Modules

hen first implementing Sage MIP
Fund Accounting, many organiza-
tions focus on the basics of setting up
the bookkeeping modules they need to run the
organization from day to day. Implementation of
modules that facilitate planning or wider access
to the business information stored in your data
tend to get put on the back burner. Yet, expand-
ing your Sage MIP Fund

itoring ongoing performance and viewing the
impact of open encumbrances during transaction
entry. When combined with the Advanced Secu-
rity module, managers can build their budgets
while viewing only the account values within their
responsibility.
Flexible Budget Creation

Budgets can be created for an unlimited num-
ber of fiscal years and can

Accounting system can pro-
vide significant benefits and
give you the tools and infor-
mation to make sound busi-
ness decisions and increase
productivity.

Thebeginning of theyear
is the perfect time to set some
goals for expanding the capa-
bilities of your fund account-
ing system. Sage Software is
offering special pricing this

quarter on several modules
you might want to consider.
In this article we will high-

even cross fiscal years to
match grant years. You can
create budgets at the grant,
program, department, or
project level, or any combi-
nation thereof. When Exec-
utive View License is imple-
mented, managers can

submit proposed depart-

mental budgets directly into
the system for review. You
can then consolidate the sub-
mitted worksheets for orga-
nization-wide review and
adoption. Advanced Secu-

light the Budget, Advanced The Bydget, Advanced Security, and Execu- ity access controls allow

Security, and Executive View
License modules.

Budget Module

Planning of expenditures allows you to make
the best possible use of grants and other income
sources. The Budget module is an excellent tool,
not only for recording budgets, but also for mon-

Compliments of:

tive View License modules give youthe you to easily limit access
data you need to make informed decisions.

to budget entry to only the
accounts and departments for
which you are authorized.
Expedited Budget Entry
A wide variety of methods for entering budgets
make this sometimes burdensome task quick
and easy. The Budget Worksheet features a famil-
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iar spreadsheet-like user interface. You can cre-
ate formulas and cut, copy, and paste just like
a spreadsheet. If you have budget information
in Excel, you can easily copy data between your
spreadsheet and the Budget Worksheet.

Rather than enter budgets individually,
you can get a jump start by generating them
automatically based on the previous year’s
actual results or budget. Once your budget is
populated, you can then make global changes
such as increasing the budget by a percentage
or spreading a fixed-dollar increase across bud-
geted accounts. You can review the effect of
your changes by using the Revisions Worksheet
to simultaneously view the original and revised
budget amounts.

A third option is to import a budget devel-
oped externally using the Data Import/Export
module. Even if you plan to continue to use

your external budgeting tool, this option allows

check for available budget before issuing a pur-
chase order. If you use Electronic Requisitions,
managers can check available budget before
approving requisitions.
Reporting And Analysis

One of the biggest benefits you gain from bud-
geting may be the ability to use budget informa-
tion to forecast future financial position and for
what-if analysis. The Budget Module empow-
ers you with information for smarter decision-
making. Built-in reporting tools allow you to
easily track and report on government grant
performance according to requirements. You
also can produce comparative statements illus-
trating the budget to actual position for your
programs, grants, departments, or projects.

Advanced Security

A key to maximizing the effectiveness of staff is
to provide them with access to the information
they need. At the same time you want

to secure your data against unauthor-
ized access. You can enhance the Bud-
get module’s standard security with the

Advanced Security module. It can help
you ensure security while providing full
access to areas of the system needed for
optimum productivity.

With the Advanced Security mod-
ule, you select the account level at which
to enforce security based on the program
level, department level, funding source,

or a combination. You can then assign

The Budget Entry screen has a familiar spreadsheet-style user
interface.

you to take advantage of the built-in spending
controls provided by the Budget Module.
Robust Budget Controls

The best budget in the world is only as good as
your ability to enforce it. At the highest level,
a single mouse click lets you check for avail-
able budget during transaction entry. You can
choose the level of compliance to enforce,
whether simply an over-budget warning mes-
sage or actual prevention of entries that would
result in an over-budget situation. For exam-
ple, within the Purchase Order module, you can

security account management permis-
sions at the individual or group level.
Advanced Security goes far beyond sim-
ple control of access to screens and reports. To
improve control and eliminate errors, you can
limit access to certain accounts to only desig-
nated personnel.

Similarly, during the budgeting process,
you can limit report views and revision entry
by budget owners to just the accounts for which
they have responsibility.

The Advanced Security module combined
with the Executive View License module can give
reporting and inquiry access to managers across
your organization.

Executive View License

Executive View License allows you to grant
reporting and inquiry access to managers in
your organization. It has the potential to greatly
reduce demand on your accounting staft’s time,
while still giving managers access to the accu-
rate and timely reports they need.

Not only does the Executive View License
module give managers inquiry capabilities at the
appropriate budget or program level, they also
can create and add their own analysis reports.

Managers get a direct view of operating
results and budget position through access to
the accounting system information, but with-
out access to accounting transactions. This con-
venience comes at a fraction of the price of pur-
chasing full-access software seats.

Combine the Executive View Licenses
module with the Advanced Security module to
ensure the integrity and confidentiality of your
data is protected.

Executive View is also a means for true
budget collaboration. Directors or program
managers can submit proposed budgets
directly in the system for review. In conjunc-
tion with the Budget module, this powerful
tool allows for direct entry budget submis-
sions from multiple departments. Organiza-
tions can consolidate submitted worksheets
for organization-wide review and adoption.

A Powerful Trio
The capabilities of the Budget, Advanced Security,
and Executive View License modules are designed
to work together to provide significant benefits.
Benefits include wider participation in the bud-
geting process, affordable and secure access to
information for executive management, and con-
trols to avoid data entry errors—all while protect-
ing the integrity and security of your data.

The Advanced Security, Executive View
License,and Budget modules when implemented
together to create a powerful set of tools for
managing your grants, programs, or projects.

To learn more about how these modules
create a strong addition to your Sage MIP Fund
Accounting system, and how you can earn dis-
counts on any or all of these modules by attend-
ing one of three live Webcasts, give us a call. DAY



Tax-Exempt Legislation Impacts Organizations Of All Sizes

n August 2006, Congress enacted charities

legislation as part of the Pension Protection
Act. This legislation amends the Internal Rev-
enue Code and contains provisions relating to
tax-exempt organizations.

Here we list the seven Charitable Giving
Incentives. Your organization can use informa-
tion regarding charitable-giving tax deduction
incentives to educate your donors. You might
even want to run a specific fund raising cam-
paign around a new tax deduction incentive.

The bill also contains the eighteen Reform-
ing Exempt Organization provisions we have
listed in this article. While some provisions are
very specific to certain types of organizations,
others have a much broader impact on not-
for-profit organizations. We also provide more
information on two of the provisions of spe-
cial interest.

The entire bill may be viewed at:
www.house.gov/jct/x-38-06.pdf

Charitable Giving Incentives

1. Tax-free distributions from individual retire-
ment plans for charitable purposes. Individuals
70.5 years and over may donate up to $100,000
per year directly from Individual Retirement
Plans to charities. The distributions will be tax-
free and avoid the penalty on early withdraw-
als. However, since the distribution will not be
included in taxable income, individuals will not
be able to claim a tax deduction for the chari-
table contribution.

2. Charitable deduction for contributions of
food inventory. Deductions for contributions
of food (for disaster relief for example) as well
as certain types of stock can now be based
on the current fair market value of the items,
rather than the purchase cost basis.

3. Basis adjustment to stock of S corporation
contributing property.

4. Charitable deduction for contributions of
book inventory.

5. Modify tax treatment of certain payments to
controlling exempt organizations.

6. Encourage contributions of real property
made for conservation purposes. In general a
tax deduction may only be taken for charita-

ble contributions up to a certain percentage of
income. This provision raises this percentage
for conservation contributions, and also allows
the remainder of the deduction to be taken in
future years.

7. Excise tax exemptions for blood collector
organizations.

Reforming Exempt Organizations

The provision likely to affect virtually every
not-for-profit is the change to record keep-
ing and substantiation requirements for cer-
tain charitable contributions, more on thisin a
moment. The list of general provisions is pro-
vided here for your information.

1. Requirement to report acquisition of interest
in insurance contracts.

2. Increases to the amount of excise tax imposed
in certain situations.

3. Stricter rules surrounding contribution of
easements for registered historic buildings.

4. Stricter rules relating to the deductible value
of contributions of taxidermy items.

5. Recapture of tax benefit on donated prop-
erty not used for an exempt purpose.

6. Limits contribution of clothing and household
items to items in good condition. Charities will
be required to confirm that donated items such as
cars and household goods are in good condition
when accepting them.

7. Modify record keeping and substantia-
tion requirements for certain charitable
contributions.

8. New rules surrounding contributions of
fractional interests in tangible personal prop-
erty, such as partial interest in a work of art.
9. Lower thresholds for penalties on gross over-
statement of valuations of property.

10. Eight new rules for credit counseling orga-
nizations to qualify for tax exemption.

11. Expansion of types of private foundation net
investment income subject to excise tax.

12. Clarification of the definition of conven-
tion or association of churches.

13. Notification requirement for exempt enti-
ties not currently required to file an annual
information return.

14. Federal disclosure to State officials of the
status of charitable organizations.
15. Requires unrelated business income tax
returns to be made publicly available.
16. Provides for the Treasury to conduct a study
on donor advised funds and supporting orga-
nizations.
17. Specific definitions for qualification and
greater accountability for donor-advised funds.
18. New rules to improve accountability of sup-
porting organizations.

If you believe any of these might be appli-
cable to your organization, please consult the
full document listed earlier in this article.

Paperwork For Small Non-Profits

All small charities should take note of the new
notification requirement, the 13th provision
in the Reforming Exempt Organizations text.
Organizations formerly not required to file
an annual information return (gross receipts
under $25,000) must now report some basic
information annually in electronic form. Fail-
ure to provide the required notice for three
consecutive years can result in revocation of
the organization’s tax-exempt status.

New Record-Keeping Rules

Provision 7 impacts virtually every not-for-
profit organization. Now taxpayers must be able
to provide written records of their cash dona-
tions, regardless of amount, for their dona-
tions to be tax deductible. This means chari-
table organizations must provide receipts for
all donations, and be able to store and retrieve
complete receipt records on demand. The tax
deduction could be disallowed if no support-
ing documentation is available, which has the
potential to discourage potential donors.

A properly implemented Sage Fundraising
and Sage MIP Fund Accounting solution is your
ticket to peace of mind. The system can accu-
rately and completely track donation amounts
and retrieve receipt records.

Give us a call so we can make sure that
your system’s configuration supports the new
rules.



Did You Register For
INNOVATE 2007 Yet?

NNOVATE 2007 is a once a year opportunity for you to gain valuable information on
MIP Fund Accounting and expand your current knowledge and skill set.

Taking place April 18-20, 2007 at the Hyatt Regency Cambridge, Overlooking Bos-
ton, this conference is the most cost effective training for your organization.

The 2007 conference officially kicks off with a welcome cocktail reception on the
evening of April 18th. This gives everyone an opportunity to meet the JMT staff, net-
work with other MIP software users from numerous nonprofits.

The next two days include sessions with 7 simultaneous tracks including two MIP
Fund Accounting tracks, 2 Sage Fundraising 50 tracks, a Sage Fundraising 100 track
and one for Kintera FundWare users. The last track is a training track/learning lab fea-
turing computer workstations and instructors for hands on training.

INNOVATE 2006 was an enormous success and we have higher expectations for
this years conference.

See What Past Attendees Had To Say About
JMT’s Annual INNOVATE Conference

“The instructors and presenters were phenomenal, not only do they have in-depth
expertise on the products and the industry, but they obviously love their work. This
conference was outstanding”!
—Michael Ganaros, Open Heart
“Another wonderful conference. Your attention to detail was outstanding. I loved the
learning lab experience!”
—Donna Stringer, Woonsocket Head Start
“The Conference was a valuable experience. I gained so much knowledge!”
—Heather Harrington, Outdoor Exploratio

software
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More Click here for more

Info and services featured

The MIP Fund Accounting Tracks At INNOVATE 2007 Will Feature 16 Different
Sage MIP Fund Accounting Topics Including

information on products

What’s New in MIP Version 8

MIP Tips, Tricks, and Resources

Basic Financial Reporting— GL Details and Trial Balance
User-Defined Fields

Basic Financial Reporting— The Audit Statements Groups

vVvvyy

Purchase Orders with Receiving

Chart Reporting within MIP

Budgeting with MIP’s Spreadsheet
Inventory Setup and Usage

AR Billing— Client Billing Case Study
Database Optimization and Network Issues

VVVVVVVVVYVYYVYY

Data Imports—Focus on Payroll

e

Cost Allocations— Methodology

Audit Preparation and Annual Closing Procedures
MIP Transaction Entry Tables

Advanced Financials—R/E Statement Format and Report

To see all sessions Click Here

Reserve your spot today! INNOVATE 2007 will have limited seating
capacity for some classes so register today to reserve your spot. You can
register now at JMT’s website—www.jmtconsulting.com/confer-

ence.shtml or by calling toll free (888) 368-2463.
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